DTK: Explanation for data at financial statement 2017
On 02 Feb 2018, Vinacomin - Power Holding Corporation explained the data at financial statement 2017 as follows:
Name of the Company: Vinacomin - Power Holding Corporation – Joint Stock Company

Trading name: Vinacomin - Power Holding Corporation – Joint Stock Company
Headquarters:  No. 78, Sannam Building, Alley 78 Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi City.
Tell: 04.3516.1605

Fax: 04.3516.1610

1. Financial statement 2017 – holding company:

1.1. The change in targets of operating result compare to financial statement year on year are explained according to the regulation at Article 11, Section 4, Circular No. 155/2015 / TT-BTC:
	No.
	Target
	2017 (VND)
	2016 (VND)
	Comparison

	1
	2
	4
	5
	5=3-4
	6=(5/5)

	1
	Revenue from sales
	7,239,981,128,809
	6,461,769,716,201
	778,211,466,608
	12%

	2
	Cost of goods sold
	5,950,502,240,757
	5,439,836,662,515
	510,665,578,242
	9%

	3
	Revenue from financial activities
	59,110,010,087
	18,419,127,813
	40,690,882,284
	221%

	4
	Financial expenses
	597,146,030,157
	1,237,882,364,495
	(640,736,334,338)
	52%

	5
	Administrative expenses 
	164,069,159,523
	148,396,827,321
	15,672,332,202
	11%

	6
	Profit before tax:
	587,380,220,008
	354,030,919,308
	941,411,139,316
	


1.2. Reason:
· In 2017, main reason made revenue from sales of the Company increase that was the business activities of Dong Nai 5 Hydropower Company met many advantages in 2016. This made electricity output of Dong Nai 5 Hydropower Company significant increase. In additional, data of 2016 – when the Corporation moved to Joint Stock Company (from 15 Jan 2016 to 31 Dec 2016), were a reason made the targets of 2016 was lower than the targets of 2017. Costs in 2017were better managed than year on year. Therefore, cost of goods sold and administrative expenses increased with the rate was lower than revenue growth rate.
· Financial expenses decreased by VND 40 billion year on year. Main reason: Create/ re-enter the provision for the financial investments of subsidiaries and other companies that receive capital contribution. Details are as follows:
+ Quang Ninh Thermal Power Joint Stock Company (Corporation contributed 10.62% of charter capital): In 2017, Quang Ninh Thermal Power Joint Stock Company had a profit of VND 670 billion. The Corporation created the provision for decreasing by VND 81 billion while in 2016, the Corporation created the provision for decreasing by VND 187 billion.
+ Cam Pha Thermal Power Joint Stock Company (subsidiary of the Corporation, capital contribution ratio of the Corporation: 89.21%): In 2017, the provision for the financial investments of Cam Pha Thermal Power Joint Stock Company was VND 82 billion. In 2016, the provision for the financial investments of Cam Pha Thermal Power Joint Stock Company was VND 187 billion.
These reason made the targets of profit before tax of the Corporation in 2017 increased by VND 941 billion year on year.
2. Financial statement 2017 – consolidated: 
2.1. The change in targets of operating result compare to financial statement year on year are explained according to the regulation at Article 11, Section 4, Circular No. 155/2015 / TT-BTC:
	No.
	Target
	2017 (VND)
	2016 (VND)
	Comparison

	1
	2
	4
	5
	5=3-4
	6=(5/5)

	1
	Revenue from sales
	11,123,215,483,084
	9,384,313,539,225
	1,738,901,943,859
	18.53%

	2
	Cost of goods sold
	9,384,635,206,001
	8,029,361,500,407
	1,355,273,705,594
	16.88%

	3
	Revenue from financial activities
	72,102,701,179
	43,811,644,431
	28,291,056,747
	64.57%

	4
	Financial expenses
	996,021,861,364
	641,506,277,922
	354,515,583,442
	55.26%

	5
	Cost of sales 
	2,333,890,632
	2,015,565,664
	318,324,968
	15.79%

	6
	Administrative expenses 
	217,825,560,298
	203,511,574,146
	14,313,986,152
	7.03%

	7
	Profit before tax
	591,657,385,131
	551,730,264,517
	52,899,276,236
	9.82%


2.2. Reason:
These reason made the targets at consolidated financial statement 2017 change year on year that explained at Section 1. In additional, these were 2 subsidiaries: Cam Pha Thermal Power Joint Stock Company and Vinacomin – Nong Son Coal Power Joint Stock Company:
· Cam Pha Thermal Power Joint Stock Company: In 2017, machines and equipments of the Company operated stably. But in 2016, machines and equipments of the Company were under long-term overhaul. Therefore, output of the Company in 2016 was much lower than output of the Company in 2017.
· Vinacomin – Nong Son Coal Power Joint Stock Company: In 2017, business activities of the Company were better than business activities of the Company in 2016. Revenue from electricity reached 110% of the plan. Revenue from coal reached 106% of the plan. Therefore, profit of the Company in 2017 increased by VND 25 billion.
· Financial expenses increased by VND 354 billion. Main reason: The Company was entitled to postpone the settlement of exchange rate differences at the end of the period of the payable denominated in foreign currencies according to the guidance of Ministry of Finance to distribute VND 591 billion in 5 years (from 2017). The Company adjusted the financial expenses.
